Supply Chain Management

Supply chain is always the long term partner of Nafco. Except for the
required conditions of supply chain, such as more competitive quality,
technology, OTD and cost, Nafco emphasize our supply chain on
governance, environment, and society. We invite our supply chain for
the sustainable development. We believe the good supply chain
management is based on the close cooperation to improve the
customer’ s satisfaction and the experience of the best products and
also the best service. Nafco is working on the sustainable development

not only for ourselves but also with our supply chain for a better
Corporate Social Responsibility.

Suppliers Sustainable Management

Nafco follows the specification of sustainable development, we required

our suppliers to provide quality system certification, Declaration of

Non-use Conflict Minerals, Hazardous Substance Management.

Restriction and Prohibition of Hazardous Substances

e Non-use Conflict Minerals

e No counterfeit is allowed.

e Non-disclosure agreement

e No bribery, venality, kickback, unsuitable entertainment

e Maintain occupation health and safety

e Follow the regulation of environment protection in discharge of
pollutant and waste disposal

Nafco evaluate our suppliers annually and rating by the risk. And the

evaluation of 2021 has been completed.



